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Welcometo the pess lriefing on the 199 income poverty and healh insurane @verag estimates(Char)
Your press packes mntan a pes rleasea opy of my remarks a opy of the chars | will be wsing today,
ard the three repors we ae releasiig today Additiond unpublishel detailed tables @n be dotainal from the
Censws Bureau drectly or on our web ste.

Let me introdue ome d the analyss who worked an the reports they will be available © answe your ques-
tions dter the lriefing: Charles Nelsan (Assistan Division Chief), Kathlee Short (Chidf of the Foverty and
Healh Satistics Branch) Edwaid Welnigk (Chigf of the Incone Satistics Branch) and the primary authois d
the reports Robet Bennefield Robet Cleveland Carmen DeNavas-Waltand Leatta Lamison-White.

Pleag old your questiors winless it's a echnicéclarification. The main presentatin should take less han
30 minutes.

Let me first summariz the main findings (Chart) For the ®cord mnsecutie year household in the United
States experience an anud increas in ther red median income Betwea 1995 and 1996 median house-
hold incorne aljustel for inflation increasd 12 percentto $35,492 Despit tis increas in income the rum-
be of poor and the pvery rate remaineg datistically unchangd — the rumbe of poor in 1996 was 3.5
million people a pverty rate d 13.7 percent Fnally, 41.7 millio n peopk lackad healh insurane @wvera@ in
1996 w 11 million from 1995 but the percentag without healt insurane remainel datistically unchanged
a 15.6 percent.

Data from the March Supplemento the Qurrert Population Survey or CPS ae te bass for the® gatistics.
The CPS is a sampk survey of approximatey 50,000 household rationwide conductel eadh month for the
Bureas o Laba Satistics The® data refled 1996 and not currert conditions.

As in dl surveys the caa in the® report ae estimatesubjed to samplirg variability and respone erors.
All statemerd mack in the repors and in tis kriefing have teen testal datistically All historicd incone cata
are epressd in 1996 dollars wsing the Gonsume Price Index inflation was 30 percen betwea 1995 and
1996 The povertly threshold ae ydatel each yea for inflation & well; for a family of four in 199% the
threshatl was $16,036 for a family of three $12,516.

This chatt presers the key estimates d median househall income (Chart) As | roted earlier, median income
for dl U.S household rose 12 percen or $410 betweer 1995 and 199 to $35,492 The Suth wes however
the anly region where household experience a ggnificart increas in income — 1.8 percentt

After adjustirg for inflation, median househdd incorre is row only 2.7 percen below its 1989 level the nost
recen busines gscle peak Overall, median househal incorre hes tisen 15 rcer snce 1967, the first year

1 The difference tetwea the 1995-19% percen changs in median househall incone for the United Sates and the
Souh was ot datistically ggnificant.
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househal median incone wes mmputed (Chart) As wes true lag year the increas in incone wes kroad-
based oovering both family and nonfamily households.

The poverly rate for dl persors dd not change gatistically from 199 to 1996 ror did the rumbe of poor.
(Chart) The poverly rate wes 13.7 percen in 1996 and the rumbe of poar was 3.5 million. Nor was there
ary chang in any region The rumbe of poar is 4ill 4.1 million ebowve the 1989 levd when 2.4 million
peopk were poar and the poverly rate waes 13.1 percent (Chart) However the rumbe of poor is row 2.7 mil-
lion peopk kelow its mog recer pe&k of 39.3 million in 1993.

The eplanatian for why the poverty rate dd not change while median incone increase sgnificantly lies in
the dstribution of income dhanges This rext chatt shows the percentag increase for each family income
quintile ketwee 199 and 1996 (Chart) As you can € averag incone in the lowes quintile fell 1.8 per-
cent while the average incorre in the niddle incone quintile s 15 percent and averag incone in the op
quintile ose 22 percent Focusirg in on those & the bottom end — those with incomes less han half their
povery threshold — we e tha there waes an increas in the rumbe of the® "very poor”. In 1996 40 per-
cert of al poor people or 14.4 million people had income less than half therr threshold comparel to 13.9
million peopk in 199% (the percentag ety poar did not changein 1996 it was 54 percent).

This rext chat presers he dhanges in incone by rae ad ehnicity. (Chart) The anly dgnificant chang was
an increas d 5.8 percen for Hispant householdsdmog exactly counteractig the 51 percen decreas we
observe betwea 1994 and 1995.

Pe capita inconme $rows an increas ketwea 199 and 1996 for dl racid and ethnic goups (excep Asian
ard Pacific Islanderswhos percentag dhang wes atually not different from the a¢he groups tut whose
smal sampk sze pevens a @finitive gatement).

As this rext chatt for poverly shows thele were no tianges in povery for any racid or ethnic goups (Chart)
Blacks and Hispanic 4ill had much higher poverty rates and lower income than Whites and Asian and Pacif-
ic Islanders Neverthelessss tis e dartt shows two-thirds d all poor are White and 45 pgercen of all poor
are ron-Hispant Whites.

Children ae 4 percen of the por thoudh they are kut 27 percen of the btd population (Chart) Therr pov-
erty rate is highe than for any other age goup 205 percert in 1996 unchangd from 1995 Poverty for chil-
dren hes been & or dbove 2 percen since the erly 1980's.

The red median earnings d women who worked full time, yea round increase by 24 percen betwea 1995
ard 1996 while tha for comparake nmen fell by 0.9 percent As a onsequencehe ratio o female-to-male
earning for full-time year-roun workeis reachd a rew dl-time high, of 74 percent (Chart) The lad time
year-rou full-time mele workers experience an increas in ther median earnings wes in 1991.

This is te third consecutie yea in which there wes ro year-to-yeachang in overal incone inequaliy —
there wes no gatistically sgnificant change in quintile incorre $ares ketwee 199 and 1996 ror did the Gni
index a £cord measue d incone inequality show a dhange ketwea 1995 and 1996.

However the long-tem trerd in the U.S. has been toward increasig incone inequality (Char) This dart
illustrates the increasig hare d househd incone receivel by the Highed incone quintile — 49.0 percenin
199% hut only 43.8 percen in 1967. It dso illustrates the declining hare d thos in the ottom cuintile —
40 percenin 1967 down to 37 perceriin 1996 The® dangs bgethe mean tha the middle & percen of
the incorre dstribution (roughly those tousehold with incomes ketween $15,0® and $68,0® in 1996) has
receiva a dbclining hare over this period — from 52.3 percen of incone in 1967 down to 47.4 percen in
1996 The Gni inde is row 14 percen abowe its 1967 level.

Basel on a ompariso o two-yea moving averagesred median househdl incone gew betwea 1994 and
19% for nine gates and fell for three (Chart) In the same period five dates hed a dop in ther poverly rate
while three siowal an increase.

2 The difference ketwee the 1995-19% percen increas for the middle and top cuintiles wes rot atistically sgnifi-
cant.
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The Censis Bureal dso producs a gries d experimentaestimates d income in an demp to gauge the d-
fed on incore and poverly of noncad benefis and taxes which ae rot considerd in the dficial measures.
Seventer experimenthdefinitions d incone ae mmputed and tables basel on thos resuls ae pesentd in
the reports.

The Bureaus researh in this aea hes s1own tha the dstribution o incone is nore equd unde a lroadened
definition that takes into accourt the dfects d taxes and nonca$ benefis than unde the dficial cas income
definition Governmehbenefis day a nuch more equalizing role an incone han do taxes.

Valuing nonca$ kenefis and subtracting taxes dso dfects the estimatal povery rate (Chart) Unde the
broadend definition o income the estimata@ poverly rate wes 10.2 percer or 27.1 million people compared
to 13.7 percen and 36.5 million peopk winde the dficial inconme definition. Regardles d the nethal chosen
to measue income & you can e in this chart the patten o poverty change over time is smilar.

Resear is inderwa a the CGensis Bureau and the Bureau of Laba Statistics © examire recem recommen-
datiors d the Nationd Acadeny of Sciences for changirg the dficial poverty definition. We have a gecial
Interne web dte ha presers researh to date.

The remainirg topic | will cove today is healh insurane wverage(Chart) The rumbe of peopke without
healh insurane verag in 199 was 41.7 million, 1.1 million more peopk than in 1995 o 15.6 percen of
the population a poportion unchangd from 1995 The proportion of poor peopk without healh insurance
covera@ wes 3.8 percent dso not different from lag yea and éou doublke the rate for dl persons Young
adults those with low educationhattainment and Hispanis were the cemographs goups nog likely to lack
coverage Covera@ fates 1o in two dates and fell in 9x dates.

The rumbe of uninsura dildren grew to 10.6 million (148 percen of al children) in 1996 both the rumber
ard percentag were highe than in 1995. (Chart) The rumbe of poar children without healt insurane was
34 million (233 percen of al poor children), both datistically unchangd from 1995 More than ane-fifth
(218 perceny of al children were overal by medicaid.

Let me ayan ummariz the main findings For the cord mnsecutie year household in the United Sates
experiencd an anud increas in ther red median income Betwee 199% and 1996 median househdl in-
cone ajustal for inflation increasd 12 percent to $35,492 Despit tis increas in income the rumbe of
poa and the pverly rate remainel datistically unchangd — the rumbe of poar in 1996 was 3.5 million
people a pverty rate d 13.7 percent Fnally, 41.7 million peopk lacked healh insurane mverag in 1996,
up 11 million from 1995 hut the percentag without healh insurane remainel gatistically unchangd & 15.6
percent.

I'll be dad o answe your questions Hea® identify yoursef and your dfiliation.
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Income, Poverty,
and Health
Insurance: 1996

September 1997
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Highlights

Increase In median household income of 1.2 percent
from 1995 to 1996

= $35,492 in 1996

No change in number of poor and poverty rate
= 36.5 million poor

= 13.7 percent

Increase In number of uninsured

= 41.7 million people without health insurance in 1996,
Increase of 1.1 million

= 15.6 percent of population, unchanged

Source: Census Bureau, March Current Population Survey.



Median Household Income by
Region: 1995 and 1996 B o0

1996
(In 1996 dollars)

37,177 $37,406 37,041 $37,125
635,082 535492 $ $36,897 $36,579 $ $
I I I | I
United States Northeast Midwest South West
(1.2%increase) (no change) (nochange) (1.8% increase) (no change)

Source: Census Bureau, March Current Population Survey.



Percent Change n Real Median
Household Income: 1967-1996

0 Percent change

Recessionary periods

18.5%
X
0]
15 15.0 /OX
10 X
9.9%
5
1967 1970 1975 1980 1985 1990 1996

Source: Census Bureau, March Current Population Survey.



Persons in Poverty by Region:
1995 and 1996 . 1995

1996

Number (millions)

36.4 36.5

Rates (percent)

15.7% 15.1% 14.9% 15.4%

0

United States United Northeast Midwest  South West
States
(no change) (no change) (no change) (no change) (no change)nochange)

Source: Census Bureau, March Current Population Survey.



Poverty: 1959-1996

Millions/Percent Recessionary periods
40. 39.3 rr)1(i||ion
% 36.5
_ million
Number in poverty X
30 32.4 million
20
15.1%
13.1%
13.7%
10
Poverty rate
1959 1965 1970 1975 1980 1985 1990 1996

Source: Census Bureau, March Current Population Survey.



PercentChange n Real Average
Family Income, by Quintile:
1995-1996 > 206

Second Third Fourth Highest
quintile quintile quintile quintile

-1.8%

Lowest
quintile

Source: Census Bureau, March Current Population Survey.



Median Household Income by
Race and Hispanic Origin:
1995 and 1996 B i

(In 1996 dollars) $43,276
$24,906

$41,813
$36,822 $37,161
$23,054 $23,482 $23,535

White Black Asian and Hispanic origin
Pacific Islander (of any race)

(no change) (no change) (no change) (5.8% increase)

Source: Census Bureau, March Current Population Survey.



Poverty Rates d People by
Race aml Hispanic Origin: Proportion of People Below
1995 and 1996 1995 Poverty by Race: 1996

(Percent) 1996

30.3%

29.4%
Other races
6.0%
Black 26.5%

29.3%

14.6% 14.5%

11.2% 11.2%

White Black  Asian and Hispanic
Pacific Origin
Islander (of any race) Note: Persons of Hispanic origin are 23.8 percent of the poor.
(nochange) (o dhange) (o dhange) (o dhange)

Source: Census Bureau, March Current Population Survey.



Poverty Rates by Age: 1959-1996

Recessionary periods

Percent
Data not available
for 1960 to 1965
~~\
N
e
30 e
65 years and over
Under 18 years
20 X 20.5%
\~~
b Y
e
~ 11.4%
10 Data not available 10.8%
for 1960 to 1965 18 to 64 years
1959 1965 1970 1975 1980 1985 1990 1996

Source: Census Bureau, March Current Population Survey.



Women’s Earnings as a Percentage
of Men’s Earnings: 1960-1996

(Full-time, year-round workers)

Percent Recessionary periods

100

90

80

74%

70

61%
60+ -~

50

O S T S T T T T S S T S R S SO
1960 1964 1968 1972 1976 1980 1984 1988 1992 1996

Source: Census Bureau, March Current Population Survey.



60
45
30
15

0

Share d Household Income: 1967-1996

Lowest 20%

Percent

0
4.0/0_ 3.7%

1967 1996

60
45
30
15

Highest 20%
Percent

43.8% —— 49.0%

1967 1996

*

60

Percent

Middle 60%

47.4%
1967 1996
Highest 5%

60 Percent
45
30 5

17.5% 21 4%
1967 1996

* Introduction of computer-assisted personal interviewing (CAPI) and increased reporting limits

for selected sources of income for 1993 affect comparability.
Source: Census Bureau, March Current Population Survey.



Changes by State: 1994-1996

Two-year moving averages

Median Household Income

= |ncrease
Alaska New York
lllinols North Carolina
Indiana Rhode Island

Kentucky South Carolina
Minnesota

Poverty Rate

= Decrease
Indiana Michigan
Louisiana Texas
Missouri

Source: Census Bureau, March Current Population Survey.

Decrease
New Mexico
Vermont

Wyoming

Increase
Arizona

Montana
Vermont



Poverty Rates Using Experimental
Definitions of Income: 1959-1996

Percent Recessionary periods

25

20

Official Money Income

(Def 1)
15

%13.7%

10 /\/\ 10.2%
C

omprehensive Income

(Def 14)
5
1959 1965 1970 1975 1980 1985 1990 1996

Source: Census Bureau, March Current Population Survey.



Persons Withou Health Insurance
Coverage: 1995 and 1996

1995
41.7
40.6 . 1996

15.6%

15.4%

Percent

Number
(millions)

(1.1 million increase) (no change)

Source: Census Bureau, March Current Population Survey.

States with an increase In
the coverage rate
Alabama

Michigan

States with a decline In
the coverage rate
Arizona

Arkansas

Colorado

New Jersey

North Carolina
Tennessee



Children Without Health Insurance
Coverage: 1995 and 1996 -
. 1996

Number (millions) Percent 23 3%

21.4%
14.8%
13.8%
98 10.6
- 3.1 3.4
All children Poor children All children Poor children
(0.8 million increase) (no change) (1.0% increase) (no change)

Source: Census Bureau, March Current Population Survey.



